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SBA Guidelines
How SBA determines small businesses (information needed)
Small Business Administration (SBA) defines a small business as a business organization or enterprise with less than 1500 employees, and its average annual receipts do not exceed $38.5 million (McIntyre, 2020). A business entity should also be privately owned to be considered for registration with SBA. However, the annual receipt maximum margin differs from one type of organization/industry to another. From the definition, the following information is critical in determining whether a business is small or not: number of employees in the industry, total annual receipts, type of business ownership. Also, the business should meet the following mandatory requirements; the company should be for-profit and be headquartered in America, and primarily operate in the USA.
Venture capital
Venture capital refers to private equity or any other type of financial support that investors advance to small businesses and other start-up companies that have demonstrated the potential to have deep-rooted growth (Hayes, 2021). Investors offering venture capital generally demand a share of ownership in the entity and an active role in running the business, especially in decision making. SBA does not provide venture capital but facilitates its acquisition by small companies registered with it through connecting entrepreneurs with those offering the money. This type of capital is availed by wealthy investors, investment banks, and financial banks. The platforms offering venture capital usually have direct interests in the business they are willing to fund.


How SBA helps small businesses acquire venture capital
Businesses registered and recognized under the SBA have the opportunity to get access to venture capital. SBA plays a critical role in enabling such firms to acquire partners to fund the business project in venture capital. Small Business Administration helps businesses receive venture capital through a program, Small Business Investment Company Program (Mason, 2014). SBA works with private investors searching for profitable companies to fund across the country and require financial debt or equity. SBA works as the platform that connects the two, business enterprise and private investors, thereby facilitating venture capital acquisition.
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